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Dear Mr. Chairman and Commissioners:

As you are aware tbe small Busines. Adviso~ Commfttee
(SBAC) conducted its ttb QUarterly ~eting on JUne 13,
1994. At tbat ..eting and during tile p.st 19 DIOJ2tbs of
SBAC f.ct finding, rese4rcb aJJd· publ:l.cbear:l.nfls one
mes••ge remains constant. ,2'be .....g. '..del:l.v.red by •

. JfIIJ.;jority of de.ignated entities is tht w:l.tbout some form
. of enhanced set-a-side, few minorities, wo.men or ...11
businesses will bave the opportunity to p.rticip.te in
J'CS license ownership.

In an .ttempt to ensure that desiguated ent:l.ties are
afforded a meaningful and equ:l.table opportunity to bid,
win and ultimately operate a PCS license, tbe SMC
tbrough its EXecutive Committe. sets fortb tbe attacl1ed
proposal for Cam-ission consider.tion. Th:l.s proposal is
offered as a means of providing a v:l.able and financially
stable enviromaent from the bidding process t.hrough
c~etitive J'CS marketplace operations.

SBAC, J'CS spectrum auct~on proposal for desigaated
entities participation.

As you know, the Committee's 1993 PCS Report origiDlJlly
advocated spectrum allocations in the lower band for DB's
equal to the predominate allocation, tax certificates,
installment payments and attribution incentives. We
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conunend the Commission for its decision in the Narrowband
PCS and IVDS proceedings to include provisions for DE
bidding credits, tax certificates and installment
payments. Moreover, the recent decision to modify the
Broadband PCS allocation scheme to include one 30 MHz and
tbree 10 MHz lower band spectrum blocks in BTA service
area sets tbe appropriate competitive stages. However,
tbese measures alone will fall sbort of tbe mark for
Broadband PCS.

The SBAC Executive Committee submits tbe following
addi tional steps to support DE's in the Broadband PCS
Auctions.

1. Designate spectrum blocks C and F (Enterprise) for
use by designated entities based on economic criteria
as discussed in the SBAC Interim Report. Enterprise
blocks will substantially promote deterring undue
concentration of control and reduces bistorical
barriers to entry.

2. Limit eligibility in the Ente~rise Block to fi~s

witb $75 million or less in gross receipts, including
any attributable revenues by passive investors.

3. Women owned businesses subject to spousal attribution
Rules at 20%.

4. Relax gross receipts and attribution guidelines to
recognize one exception: firms controlled by
minorities with not less than 20.1% equity, even if
passive investors exceed the $75 Million in gross
receipts.

5. Extend installment payments to business with $50
Million or less in gross receipts and to minori ty and
women consortia.

6. Extend tax certificates to investors in successful
bidder firms owned by minority and women, and for
after-market transactions that assign or transfer PCS
licenses to businesses controlled by minorities and
women.

7. Provide for a 3 year prorata benefi t recapture for
license transfers or assignments.



8. AU~&or:i.&'Gl 1lJ2.c=:pris$ B10C1t bUl4S.ng ared:if;s :in tbe
amou.r.zt of .20% for woztte%I~ businesses and 35% for
m.i110%'J.t;v brr.,,1:Desses. are be.I.ieve eb.is d3.££ertilrJ.t;J..~1s
consitJt:.@t; rlt:b bat:h ~ Coz1IItd.lJSJ.OZ1's past: ~C"h
t:.o pre~tU:flDCes and riCh CIle saac~ .Report
finilif'llTS, at1d 4.s ~essary to redz:ess U1U<ZU6'
b.!scorl.c:a3. cl2.~mmtst:.a.naes 0:£ ra£nor!t:y owned
~inesses. .

9,. .Re<ZUeSc £ur1;b.er eoztmteJ:2'f: 0%2. -rzu:ahator" stz:at;eg4.es ~
eDCOtI%age use oe speatzma resa ved £ar W1l.icez.zsed ecs
i.D. the ~baJ2d by m;nor:lty~ female £i.%ms.

10. Recfu.ce fi.~i.ng ~ee aJJ1OU1:1t:s £or minori.t:.:i.es and women.

In t:b.e i.zI,t:.ez:est: o£ t:bDe., we bave Stlbmi =tea tlds S1P"mla:Y
o£ SBAC ~e.ive CozrD:ldtt=ee ;rt::q;JOlSa~S wh.ich we ~f; to
sttp,pJemellt tlr.ftb a more 4etaJ.led attendss:Lt:m .iJ2 t::i.1»sI £ar
e.!te cammtssi.cm 3az». 29, :1.994 ~ ~t:U%g. We It:>Ok
£~ t:o £u%1;b.er dise:t:l.$si..on 0J2 t:bese po~t:15 deb you or
members of your starr aJ3 t:ime pennies. .

SJ.D~:Ly,
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DATE: June 16, 1994

TO: William F. Caton
Secretary, FCC

FROM: John R. Winston
Director, OSBA

SUBJECT: Record Inclusion

RECEIVElJ
JUH 16"'"

.-~

This document is to be added into the official record under:
Competive Bidding for Broadband Personal Communications Services:
PP Docket No. 93-253.

Thank You


